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Independent Auditor's Report

To the Board of Directors,
Four Counties Health Services Foundation

Qualified Opinion

We have audited the accompanying financial statements of Four Counties Health Services Foundation
(the Entity), which comprise the statement of financial position as at March 31, 2019, and the
statements of operations, changes in net assets and cash flow for the year then ended, and notes to the
financial statements, including a summary of significant accounting policies.

In our opinion, except for the possible effects of the matter described in the Basis for Qualified Opinion
section of our report, the accompanying financial statements present fairly, in all material respects,
the financial position of the Entity as at March 31, 2019, and its results of operations and its cash flows
for the year then ended in accordance with Canadian accounting standards for not-for-profit
organizations.

Basis for Qualified Opinion

In common with many not-for-profit organizations, the Entity derives revenue from fundraising
activities the completeness of which is not susceptible to satisfactory audit verification. Accordingly,
verification of these revenues was limited to the amounts recorded in the records of the Entity.
Therefore, we were not able to determine whether any adjustments might be necessary to fundraising
revenue, excess of revenues over expenses, and cash flows from operations for the years ended March
31, 2019 and 2018, current assets as at March 31, 2019 and 2018, and net assets as at April 1 and March
31 for both the 2019 and 2018 years. Our audit opinion on the financial statements for the year ended
March 31, 2019 was modified accordingly because of the possible effects of this limitation in scope.

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for the
Audit of the Financial Statements section of our report. We are independent of the Entity in
accordance with the ethical requirements that are relevant to our audit of the financial statements in
Canada, and we have fulfilled our other ethical responsibilities in accordance with these requirements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our qualified audit opinion.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with Canadian accounting standards for not-for-profit organizations, and for such internal
control as management determines is necessary to enable the preparation of financial statements that
are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Entity’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Entity or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Entity’s financial reporting process.
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Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with Canadian generally accepted auditing standards will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence
the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise
professional judgment and maintain professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Entity’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Entity’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the financial statements or, if
such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Entity to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.
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Chartered Professional Accountants, Licensed Public Accountants

Strathroy, Ontario
June 13, 2019




Four Counties Health Services Foundation

Statement of Financial Position

March 31 2019 2018
Assets
Current
Cash S 341,494 330,425
Accounts receivable (Note 6) 14,180 2,912
355,674 333,337
Unrestricted investments (Note 2) 1,127,317 1,073,188
$ 1,482,991 1,406,525
Liabilities and Net Assets
Current
Accounts payable and accrued liabilities (Note 4) $ 814 935
Deferred revenue (Note 3) - 50,000
814 50,935
Net assets 1,482,177 1,355,590
$ 1,482,991 1,406,525

On behalf of the Board:

m Director
/‘V
(ﬁ b Director
— v

The accompanying notes are an integral part of these financial statements




Four Counties Health Services Foundation
Statement of Changes in Net Assets

For the vear ended March 31 2019 2018
Balance, beginning of year $ 1,355,590 $ 1,322,783
Excess of revenue over expenditures 126,587 32,807
Balance, end of year S 1,482,177 $ 1,355,590

The accompanying notes are an integral part of these financial statements




Four Counties Health Services Foundation
Statement of Operations

For the year ended March 31 2019 2018
Revenue
Bequests S 69,215 ) 26,242
Donations 93,821 107,055
Endoscopy campaign 297,000 -
Fall campaign 88,014 112,060
Spring campaign 38,201 33,355
Other fundraising 42,833 40,339
Other investment income 41,193 24,288
Change in unrealized (loss) gain on investments 28,295 (9,498)
ATM commissions 796 817
699,368 334,658
Expenditures
Campaign costs 26,136 21,036
Office expenses 25,724 13,129
Salaries 42,334 39,280
Signage - electronic - 23,698
Software contract 6,180 780
100,374 97,923
Excess of revenue over operating expenditures 598,994 236,735

Donations to Four Counties Health Services
General 472,407 203,928

Excess of revenue over expenditures $ 126,587 S 32,807

The accompanying notes are an integral part of these financial statements




Four Counties Health Services Foundation
Statement of Cash Flow

For the year ended March 31 2019 2018
Cash provided by (used in)
Operating activities
Excess of revenues over expenditures S 126,587 S 32,807
Itemns not involving cash
Change in unrealized loss (gain) on held-for trading
investments (28,295) 9,498
98,292 42,305
Net changes in non-cash working capital balances:
Accounts receivable (11,268) 1,348
Deferred revenue (50,000) 50,000
Accounts payable and accrued liabilities (121) (152)
36,903 93,501
Investing activities
Investment purchases (829,052) (121,999)
Investment disposals 803,218 137,473
(25,834) 15,474
Increase in cash and equivalents during the year 11,069 108,975
Cash and equivalents, beginning of year 330,425 221,450
Cash and equivalents, end of year S 341,494 S 330,425

The accompanying notes are an integral part of these financial statements



March 31, 2019

Four Counties Health Services Foundation
Notes to the Financial Statements

1. Nature of Organization and Summary of Significant Accounting Policies

Nature of Organization

Basis of Accounting

Revenue Recognition

Contributed Services

Capital Assets

Pledges and bequests

The Four Counties Health Services Foundation is a registered
charity incorporated in Ontario without share capital. The Four
Counties Health Services Foundation generates revenue through
fund raising and the management of its investments to enhance
or improve the services provided by or the facilities of Four
Counties Health Services.

The organization is a registered charity and, as such, is exempt
from income tax and may issue income tax receipts to donors.

The financial statements have been prepared by management
using Canadian Accounting Standards for Not-for-Profit
Organizations.

The Foundation fellows the deferral method of accounting for
contributions.  Restricted contributions are recognized as
revenue in the year in which the related expenses are incurred.
Unrestricted contributions are recognized as revenue when
received or receivable if the amount to be received can be
reasonably estimated and collection is reasonably assured.
Revenue from investments is recognized as it is earned.

Because of the difficulty of determining their fair value,
contributed services are not recognized in the financial
statements.

Purchase of capital assets from operating funds are expensed
through the operating fund. The capital assets owned by the
Foundation are comprised of office furniture and computer
equipment.

The Foundation does not record pledges or bequest receivables,
as collection cannot be reasonably assured.



March 31, 2019

Four Counties Health Services Foundation
Notes to the Financial Statements

1. Significant Accounting Policies (Continued)

Financial Instruments

Use of Estimates

Financial instruments are recorded at fair value when acquired
or issued. In subsequent periods, equities traded in an active
market and derivatives are reported at fair value, with any
unrealized gains and losses reported in operations, In addition,
all bonds and guaranteed investment certificates have been
designated to be in the fair value category, with gains and
losses reported in operations. All other financial instruments
are reported at cost or amortized cost less impairment, if
applicable. Financial assets are tested for impairment when
changes in circumstances indicate the asset could be impaired.
Transaction costs on the acquisition, sale or issue of financial
instruments are expensed for those items re-measured at fair
value at each statement of financial position date and charged
to the financial instrument for those measured at amortized
cost.

The preparation of financial statements in accordance with
Canadian accounting standards for not-for-profit organizations
requires management to make estimates and assumptions that
affect the reported amounts of assets and liabilities at the date
of the financial statements, and the reported amounts of
revenues and expenses during the reporting period. Actual
results could differ from management's best estimates as
additional information becomes available in the future.



Four Counties Health Services Foundation

Notes to the Financial Statements
March 31, 2019

2. Unrestricted Investments

The book values and estimated fair values of investments as at March 31 were as follows:

2019 2018
Cost Estimated Cost Estimated
Value Fair value Value Fair value
Bonds and debentures
Corporate $ 651,300 $§ 651,300 § 125,300 S 125,300
Equity investments
Portfolio shares 293,131 375,010 173,122 222,251
Mutual funds 101,007 101,007 714,747 725,637

$ 1,045,438 § 1,127,317 § 1,013,169 $ 1,073,188

Income from investments is included in net investment income on the statement of operations.
Interest income in the year was $13,582 (2018 - $4,540).
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Four Counties Health Services Foundation

Notes to the Financial Statements
March 31, 2019

3. Deferred Contributions

During the prior year, the Four Counties Health Services Foundation launched an endoscopy
campaign to raise $450,000 for the purchase of new endoscopes for Four Counties Health Services.
Externally restricted contributions related to the endoscopy campaign were also included in
deferred contributions. As of March 31, 2019, Four Counties Health Services Foundation has received
contributions totaling $297,000 from various contributors.

The changes in the deferred contributions balance for the period are as follows:

2019 2018
Beginning balance S 50,000 $ -
Add: endoscopy campaign contributions (50,00(_)) 50,000
Ending balance $ -5 50,000

4, Accounts Payable and Accrued Liabilities

Included in accounts payable and accrued liabilities is $20 (2018 - $21) in government remittances
payable.

5. Related Party Transactions

Four Counties Health Services Foundation maintains an office in premises owned by Four Counties
Health Services. No rental is charged for the use of the premises. During the year the Foundation
transferred $472,407 (2018 - $203,928) to Four Counties Health Services.

(K|




Four Counties Health Services Foundation

Notes to the Financial Statements
March 31, 2019

6. Pledges

As part of its annual fundraising campaign, the organization obtained $262,500 in pledges in
previous years-and $70,000 in fiscal 2019 totalling $332,500. Of this amount, $157,500 (2018 -
$140,000) is outstanding at year end and has not been included in these financial statements.

7. Financial Instrument Risk

Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in market interest rates. The organization is exposed to interest rate
risk arising from the possibility that changes in interest rates will affect the value of fixed income
denominated investments.

Liquidity risk

Liquidity risk is the risk that the organization encounters difficulty in meeting its obligations
associated with financial liabilities. Liquidity risk includes the risk that, as a result of operational
liquidity requirements, the organization will not have sufficient funds to settle a transaction on the
due date; will be forced to sell financial assets at a value, which is less than what they are worth; or
may be unable to settle or recover a financial asset. Liquidity risk arises from accounts payable and
accrued liabilities.
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